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SATHAVAHANA ISPAT LIMITED
CIN :L27109TC1989P1C010554

Regd.Office: 314, Sri Rama Krishna Towers, Nagarjuna Nagar, Hyderabad - 500 073
Email: sathavahana@eth.neL M.sathavahana.com

StatementofunauditedfinancialresultsfortheQuarterandSixMonths endedSeptember3O,2OlS
IN

S.No Particulars
Ouarter ended Six Months ended Year ended

30.09.2018
tUnauditedl

30.06.2018
(Unaudited)

30.o9.2017
tUnaudited)

30.09.2018
fUnauditedl

30.o9.2017
(Unaudited)

3 1.03.2018
[Audited)
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INCOME:
Revenue from operations 732tt.47 749t.69 4323.24 20703.16 15917.53 24473.O8
Other income 53.17 79.OO 47.52 t32.t7 420.4t 470.27
Total income r3264.64 7570.69 4370.80 2083S.33 15338.34 25583.35
EXPENSES:

al Cost of raw materials consumed 1 1850.39 5A77.30 z.t7 t7737.69 6088.44 14012.67
hl Purchase of stock -in- trade 225.46 225.46 502.60
c) Changes in inventories of finished 8oods, work-in- progress and

stock-in-trade (l307.95) 652.62 4519.25 t655.331 9591.83 103t6.26
dl Excise durv 494.34 494.34
e) EmDloyee benefits expense 695.03 715.80 809.31 1410.83 1677.L3 3tt2.70
fl Finance costs 4449.4O 3492.44 352t.76 4342.24 6213.40 14055.98
s) DeDreciation and amortisation exDense 1279.54 1251.01 1247.54 2530.65 2550.23 5053.10
h) other exDenses 959.91 669.t3 927.59 t629.O4 2966.a2 4772.t3
Total exDenses 17936.a2 13058.30 1 1293,08 3099S.12 29807.65 s6319.7A
Profit/ tLossl before ExceDtional items and tax f1-2) 14672.1A.1 ts4a7.61l I6q22.2Al t10159.79) t13469.3 1) f30636.43)
Exceptional items

Profit/ (Loss) before tax (3-4) (4672.8) (s487.6 1) (6922.2A) (101s9.79) (13469.3 1) (30636.43)
Tax exDense

Current tax

Deferred tax

Total tax expense
Profit/ (Loss) for the period from continuing operations (5-6)

(4672.14) (5487.61) (6922.24) r 10 159.79) t13469.3 1) [30636.43)
Profit / (Loss'l from discontinued operations
Tax exDenses of discontinued oDerations
Profit/(Loss) from discontinued operations after tax (819)

Profit/ (Loss) for the year [7+10) (4,672.1,a1 t5,487.611 16,922.2A.1 (10,1 S9.791 (13.469.311 (30636.431
Other ComDrehensive Income / (ExDense'l

a) [iJ ltems that will not be reclassified to profit or loss 32.45 32.46 43.25 64.91 28.25 129.43

[ii) Income tax relating to items that will not be reclassified to
Drofit or loss

b) fil ltems that will be reclassified to profit or loss
(ii) Income tax relating to items that will be reclassified to profit
or loss

Total other comprehensive income for the period 32.45 32.46 43.25 64.91 24.2s 129.A3

Total Comprehensive Income for the year (11+12)
(Comprising Profit / (Loss) and other comprehensive Income for the
yearl (4639.73) t54S5.1 5 1 f5879.03) (10094.881 f13441.05t t30506.50)
Paid Up Equity Share Capital I Ordinary shares of Rs 10/- each) 5090.00 5090.00 5090.00 5090.00 5090.00 5090.00

Earnings / (Loss) Per Equity Share for continuing operations
(Not Annualised) in Rs.

Basic (9.18',) t10.78.) t 13.60) t 19.96) (26.46) t60.19)
Di luted te.18) [10.78) t13.60t r 19.96) t26.46) t60.19)
Earnings Per Equity Share for discontinued operations (Not
Annualised) in Rs.

Basic

Diluted
Earnings/ (Loss) Per Equity Share for discontinued and
continuinp operations (Not Annualised) in Rs.

Basic 19.181 [10.78] t13.60) r19.96) (26.46) [60,19)
Di luted r9.rB) t 10.78) r1 3.501 (1e.e6l (26.46) [60.19)

SEGMENT REVENUE, RESULTS, SEGMENT ASSETS AND SEGMENT LIABILITIES

Quarter ended Six Months ended Year ended

30.09.2018

IUnaudited)
30.06.2018

IUnaudited)
30.o9.2077
(Unaudited)

30.09.2018
(Unaudited)

30.oq.2077
(Unaudited)

31.03.2018
(Audited)

S. No Particulars

Segment Revenue
15439.39430.23 37 t.7r 5458.07 801.94 t6025.82Ferrous Products

3905.1 3 1 1991.86rzaaa.t7 720t.97 720.34 20090.08Metallurgical Coke with Co-generation Power
19931.95 27431.2513318.40 7573.62 6178.4t 20892.O2Total

40t4.42 2554.t7106.93 81.93 1855.13 188.85Less: lnter/lntra Segment Revenue
20703.16 1 5917.S3 24473.O4732t7.47 7497.65 4323.24Sales/ Revenue from Operations

Segment Results
r3005.971 {4445.77) r11255.131t 1s44.851 (146t.t2) (2476.721Ferrous Products

(922.84\ 1091.48 t2805.58) rs63 r.36)t241.47 i189.99)Metallurgical Coke with Co-generation Power
(L9t4.49) (?25L.45) t 16887.491r263.38) t165 1.1 1l [3399.56)Total

23.27 4.47 61.019.84 13.43 o.97Less: 0ther un-allocable expenditure
17937.761 (7255.921 (16948.s0)t273.221 (1664.54) (3400.s3)Total segment results before interest and tax

a222.03 6213.39 13687.934398.96 3423.O7 352t.75Finance Costs [Net of interest income]
1101 59.791 113469.3 1) (30635.43)(4672.r4'l {s4a7.671 (6922.2A1Profit/(Lossl before tax

Tax
r1o 159.79) t 1 3469.3 1) t30636.43)(4672.t4) ( 5487.6 1 I (6922.28)Net Profit/ (Loss) after tax

43.25 64.91 2A.25 129.8332.45 32.46Other Comprehensiv€ Income (Net ofTax)
( 10094.88) (13441,06 ) (30506.60)@639.731 (54sS.1s) [6879.03)
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S.No Particulars
Quarter ended Six Months ended Year ended

30.09.20 18
(Unaudited)

30.06.2018
IUtrauditedl

30,o9.2077
IUnaudited)

30.09.2018
(Unaudited)

30.o9,2017

IUnaudited)
31.03.2018
(Auditedl

3 Sepment Assets
Ferrous Products 59669.22 61510.64 6L122.76 59669.22 6rr22.16 59297.t6
Metallursical Coke with Co-seneration Power 46103.96 41263.17 s4467.0O 451 03.95 54467.0O 4t764.60
Total (Al tos773.7A to2773.At 115589.16 10s773.18 1 1 S589.15 1 01 051.76

Sesment Liabilities
Ferrous Products 74t62.40 74394.17 59247.52 74162.40 59247.52 64491.37

Metallurgical Coke with Co-generation Power 52920.54 49041.5 I 5459 1.88 52920.5A 5459 1.88 51376.46
Total (B) 13 1082.98 123439.6A 113839.40 131082.98 1 13839.40 116267.43
Unallocated INet) (C) 373.05 368.83 44 1.35 373.05 441.35 364.20

Total (A-B-Cl 124936.751 (20297.O41 2797.17 (24936.75'l 2797.11 (14A4t.A7l

STATEMENT OF ASSETS AND LIABILITIES

S.No Particulars
As at

30.09.2018

fUnaudited)

As at
3 1.03.2018
(Auditedl

A

I
ASSETS

Non-orrent assets
a) Property, plant and equipment

b) Capital work-in-progress

c) lntangible assets

d) Financial assets

(i) lnvestmenls
(ii) Other financial assets

el Other non-current assets

75299.47

3329.33

0.44

17.37

651.70

758.31

77424.46
3073.99

o.62

20.24

642.59

750.39

Total Non-currcnt assets 80056.62 42316.69
ll Current assets

a) lnventories
b) Financial assets

(i) Trade receivables

[ii) Cash and cash equivalents

(iii) Bank balances other than [ii) above

c) Other current assets

14595.24

8413.10
591.57

90.42

2420.97

7033.57

704t.at
7085.72

1725.29

2244-97

Total Current assets 26171.70 19131.30
TOTAL ASSETS tl+ll'l to6t6a.32 107447.59

B

III
EQUITY AND LIABILITIES
Equity

a)Equity share capital

b)Other eouitv

5090.00
(30026.75)

5090.00

t1993 1.87)

Total Equitv {24936.751 (14841.87)

IV Non-current liabilities
a) Financial liabilities

Ii) Borrowings
bl Provisions

ta160.t4
585.81

20557.23

507.13

Total Non- current liabilities 19345.95 27064.36

current liabilities
a) Financialliabilities

(i) Borrowings
(ii) Trade payables

(iii) Other financial liabilities

b) Other current liabilities

cl Provisions

58306.42

t47 42.64

37554.03

LO40.52

115.51

56920.91

6737.4O

30462.77

988.51

115.51

Total current liabilities 171759.12 95225.50
TOTAL LIABILITIES IlV+14 1 31 105.07 1762a9,86

TOTAL EOUITY AND LIABILITIES IITI+IV+VI 1 05 I 58.32 101447.99
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Notes :

Statutory Auditors ofthe Company. A qualified report ofthe company on this statement has been issued by the auditors.

recognised accounting practices and policies to the extent applicable.

3 The Company's business consisLs of two reportable segments viz., Ferrous Products and Metallurgical coke with co-generation of Power.

company had drawn an emphasis of matter in their limited review report for the quarter in this regard.

5 ln response to Qualification oflimited review report:

2018)

Company has not recognised the said refund claims in its books ofaccounL

30, 2017 of Rs,494.34 lakhs. Revenue from operations ofsix months ended september 30,2017 includes excise duty which is now subsumed in GST.

8 Figures of previous period have been rearranged / regrouped wherever necessary,

HYDERABAD

November 12,2018
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MAJETT &CO
Chartered Accountants

INDEPENDENT AUDITOR'S REVIEW REPORT

TO
THE BOARD OF DIRECTORS OF
SATHAVAHANA ISPAT LIMITED

1. We have reviewed the Unaudited financial results of SATHAVAHANA ISPAT LIMITED ("the
company") forthe quarter ended September 30, 2018 which are included in the accompanying
'Statement of Unaudited Financial Results for the quarter and half year ended September 30,
2018'together with the relevant notes thereon ("the Statement"). The Statement has been
prepared by the Company pursuant to Regulation 33 of the Securities and Exchange Board of
lndia (Listing Obligations and Disclosure Requirements) Regulations, 2015 (the "Listing
Regulations, 2015'), which has been initialed by us for identification purpose. This Statement,
which is the responsibility of the Company's Management and approved by the Board of
Directors of the Company. Our responsibility is to issue a report on the Statement based on our
review.

2. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, 'Review of lnterim Financial lnformation Performed by the
lndependent Auditor of the Entity', issued by the lnstitute of Chartered Accountants of lndia.
This standard requires that we plan and perform the review to obtain moderate assurance as to
whether the Statement is free of material misstatement. A review is limited primarily to inquiries
of Company personnel and analytical procedures applied to financial data and thus provide less

assurance than an audit. We have not performed an audit and accordingly, we do not express
an audit opinion.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a

basis for qualified conclusion

3. Easis for Qualified Conclusion:
We draw attention to Note 5 of the accompanying statement, where in management has

considered outstanding trade receivables, supplier advances and capital advances Rs.5080.79

/akhs, Rs. 516.88 lakhs and Rs. 264.00 lakhs respectively due for a period of more than one

year as good and recoverable as af Sepfember 30, 2018, for which no provision has been

made in the books of account. For reasons said in the aforesaid note, and due to confirmations

being not available and pending reconciliation adjustments we are unable to comment on the

recoverability of these receivables and its consequential effect on these financial statements.

Our audit reporl was a/so qualified for the year ended March 31 , 2018 in respect of the matter

stated above.

Based on our review conducted as above, except for the matter described in the Basis of

Qualified Conclusion paragraph above, nothing has come to our attention that causes us to

believe that the accompanying Statement prepared in accordance with applicable Accounting

Standards i.e. lndian Ar;counting Standards (lnd AS) prescribed under Section 133 of the

Companies Act,2013 read with relevant rules issued thereunder and other recognised

accounting practices and policies has not disclosed the information required to be disclosed in

terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)

Regulations , 2015 including the manner in which it is to be disclosed, or that it contains any

material misstatement.
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MAJETI & CO
charterLd Accountants

Continuatioh Sheet

.i fn'\enro,lEry',rnt/
Kiran Kumar Majeti

Partner
Membership Number: 220354

5. We draw attention to

i)

ii)

Hyderabad
November 12,2018

Substantial amount of statutory dues amounting to Rs. 330.01 Lakhs have become
overdue and remain unpaid, interest, penalty if any in respect of the same has
remained unascertained and unaccounted for.

We draw attention to Note 4 to the accompanied statement, which indicates that the
Company has incurred a net loss of Rs.4672.19 lakhs during the quarter (Rs
10159.80 lakhs during the half year) and the company had negative other equity of
Rs. 30026.75 lakhs as at September 30, 20'18, has eroded entire net worth of the
company and, as of that date, the Company's current liabilities exceeded its current
assets by Rs.85647.42 lakhs. Defaults in repayment of loans and interest payments
and shut down of the operations at Ferrous division since June 12,2017 due to non-
availability of working capital funds. These events or conditions, along with other
matters as set forth in Note 4, indicate that a material uncertainty exists that may cast
significant doubt on the Company's ability to continue as a going concern. However,
the lnd AS financial results of the Company have been prepared on a going concern
basis for the reasons stated in the said Note.

Our Conclusion is not qualified in respect of these matters

For MAJETI & Co.,

Chartered Accountants
Firm's Registration Number: 01 5975S


