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To To 

BSE Limited, National Stock Exchange of India Limited, 

Corporate Relationship Department, Listing Department, 
P.J Towers, Dalal Street, Reed. Office: “Exchange Plaza”, 

Mumbai - 400001 Bandra Kurla Complex, 
Mumbai - 400051 

SCRIP CODE:526093 SCRIP CODE: SATHAISPAT       
  

Dear Sir/Madam, 

Sub: Un-audited Financial Results for the Quarter ended September 30, 2021, 

This is in continuation to our intimation dated November 5, 2021 regarding 
declaration of results on November 13, 2021. The Unaudited Financial Results of the 

Company for the quarter and half year ended September 30, 2021 along with the 
Limited Review Report issued by Majeti & Co., the Statutory Auditors, pursuant to 
Regulation 33 of the Listing Regulations. The said results along with Limited Review 

Report thereon are attached herewith. 

As you are aware that the company is under Corporate Insolvency Resolution Process 

(CIRP) in terms of the Order of Hon’ble NCLT Hyderabad Bench dated 8 September, 2021. 

The powers of Board of Directors are suspended and are vested in the Resolution 
Professional and Company's affairs, business and assets are being managed by the 
Resolution Professional. The results were signed by Mr. V.S.R.K Hanuman, Chief financial 
officer, Mr. A. Naresh Kumar, Managing Director and Mr. Bhuvan Madan, Resolution 

Professional at O1°25 PM. 

Thanking You, 

Yours faithfully, 

For SATHAVAHANA ISPAT LIMITED 

Hay OS 2k 

  

V.S.R.K Hanuman 

Chief Financial Officer
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Statement of Unaudited Financial results for the Quarter and Six Months Ended September 30, 2021 

{Rs la Lakhs except as stated) 
  

  

  
  

  
  

  

  

   

     

  

    

  

    

      

  

    

    

  

  

  

  

  

  

  

   

    

  

  

  

    

  

          

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

thctnniniennannatinntatnianngneenenininioaenat Guster enaed dix Menthe Ended ~ woes 

S.Ra Particulars 30.09.2021 30.06.2021 30.09.2020 30.05.2021 30.09.2020 SE O2. 2021 

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Audited) 

1 INCOME 

tevenuie fram operations 879,84 1885.39 655,48 FLL ey 676.09 

Uther income 29874 B95 36.90 A748 1053.89 

Total Income 978.55 1694,24 686,38 u 3739.98 

2 EXPENSES: 
: 

aj Cost of raw materials consumed 
2842 YL SAB 66 HUG aS 

hy Geanges in invesitaries af timehad goods and work in prog 
BG! OG 

c} Employee benefits expense 282.86 229.50 51236 

df} Finance costs FS9L26 6322.64 5216.08 1391390 10285.27 PHL23.17 

a) Depreciation and amortisation expense 1026.06 1020.95 W76.87 2047.04 217 L741 4230.53 

f) Other expenses AT0.62 244.27 S449 FAABS S5S87 «4a 

Total expenses 944,42 755.97 7126.78 17320.39 1447377 3634034 

3 {Loss before Exceptional items and tax (1-2) (8485.87) (6761.73) (6440.40) (1524700) (12724,93} (32600.36) 

4 [Exceptional item : - : _ : 

5 |Loss before tax (3-4) (8485.87) (6761.73) (6440.40) (15247.60) (42724,92} {32600.36) 

& |Tax expense 

Current tax 

Deferred tax 

Total lax expense - : - : - 

9% {Loss for the period from continuing operations (5-6) (8435,87) (@761.73) (6440.40) (15247.60) (1272492) {92000.36) 

@ [Profit/(loss) from discontinued operations - : ~ - . - 

9 [Tax expenses of discontinued operations 

10 [Profit/(Loss) from discontinued operations after tax (829) : - : : : 

Li [Profit /(Loss}for the Period (7+1D) {8,405.07} (6,761.73) (6,440.40) (18,247.605 (12,724.52) (32,600.46) 

12 [Other Comprehensive Income / (Expense) 

Ajo) (i) [tems that will not be reclassified to profit ar loss 15.28 66.65 12429 HL23 

elating to items that wil nat be reclassified to profit . 

5 by} {i} Irems that will be reclassified to profit or loss 

(18 Income tax relating ta ems that will be reclassified to profit or 

loss. 

Total other comprehensive income for the period 15.28 60.85 3O.56 121.29 Gils 

13 }rotal Convpretensive Income for the year (11412) 

(Comprising Profit / (Loss) and other comprehensive Income fur the 

year] (8470.59) (6746.45) {6379.75} (15217.04) {12603.63) {32839.23} 

14 [Paid Up Equity Share Capital ( Ordinary shares ot Rs 10/- each} 
5050.00 $090.00 5096.00 §090.00 5090.00 S090 410 

15 [Other Equity Excluding Revaluation Reserve PLZ 213.25) {205986 2} 

16 |Loss Per Equity Share(Not Annualised) in Rs. (from discontinued 

operations and Continuing Operations 

Rasic 667} (13.28) } (29.96) (25.00) 

Dilated (16.67) 03.28) (12.65) {29.96} (25.00) 

SEGMENT REVENUE, RESULTS, SEGMENT ASSETS AND SEGMENT LIABILITIES 

Quarter euded Six Months Baded Year Ended 

5.No Particulars $0,09.202 1 30,06.2021 30.09.2020 30.09.2021 30,09.2020 31.03.2024 

{Unaudited} {Unaudited} (Unaudited) {Unaudited} (Unaudited} (Audited} 

1 jSegment Revenue 

Ferrous Products 185.62 - 185.82 - - 

Metallurgical Coke with Co-generation Power 494 UD 1094.00 GOS. 74 1588.62 1792.74 2715.61 

Tusteal 679,34 1994.60 665,74 1774 AS 1732.74 2715.61 

Less: Inter /Intra Segment Revenue : uZi 1.26 9.21 2107 33.58 

Sales/ Revenue from Operations 679.84 1085.39 655.48 1765.23 1711.67 2676.09 

2 {Seament Results 

Ferraus Products -564.60 {732.95} (982.98) (1297.55) (1797.63) {277618} 

Metallurgical Coke with Co-generatian Power -369,75 285.83 {281.36} (83.92} (686.10) (1.766.443 

Total (934.35) (447.12) (1264.34) (1381.47) (2483.73) (4544.62) 

Less: Other un-allocable expenditure (33.743 (8.03) (39.54) (47.77) (43.10) (87.78) 

‘Total segment resuits betore interest and tax (894.61) (439.09) {1224.B0) (41333,70) (2440.63) (4486.84) 

Finance Cars (Nev of Interest incame) 7S91.26 6322.04 5215.60 13913.90 WZ 4 29 AALS? 

Loss before exceptional item and tax (8485.875 (6761.73) {644040} (15247.60)} (12724.92) (32600.36) 

Receptional iter . cond : : : 

Loss before tax (8485,87} (6761,73) {6440.40} (15247,60)} (02724,92) (32600.36) 

Tax 
- . : 

Loss after tax (8485.87) (6761.73) (0440.40) (15247.60} (32600.36) 

Other Comprehensive Income (Net of Tax} L528 152K 60,63 MSG BLL 

‘Yotal Comprehensive Inconte (8470.59) (6746.45) (6379.75) U15217.04) (12603.63} {32.539 23)                 
 



  

  
Quarter ended Six Months Ended   
  

  

  

S.No Particulars 30.09.2021 38,06.2021 30,09,2020 30.09.2021 30,09.2020 

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) 

3 |Segment Assets 

Ferrous Products 3244240 : $1809.69 31809.49 

Met i 4281009 471462 Z2HLO2.79 2BI02 ra    
Yatat {A} 

Segment Liabilities 

Perrous Products 

    

  

F4953.49 7596927 79912,48 

  

7991248 | 
  

145230.16 13882148 Li3id7.61 

    

145238.10 

    

  

LUStO7 61 

48027 62 
  

    

  

  

  

  

  

  

  
        

  

    
  

  

  

  

  

Metallurgical Coke with Co- generation Power 4611831 ASO77.69 48027.52 AGLiB3h 

Total (B} 191356.47 183809.17 19135647 164135. 23 L7 7838.27 

Unallocated (Net) (C) 27973 277.25 oped? 275.64 

Total (A-B+C) (416123.25) (197652.63} (8097058) (100906.20) 

STATEMENT OF ASSETS & LIABILITIES 

Particulars As at Asat 
30.09.2021 31.03.2021 

(Unaudited) (Audited) 

ASSETS 

i Non-current assets 

(a) Property, plant and equipment 

{b) Capital work-in-pragress 

{c) Right -of- use asset 

(d)} Intangible assets 

{e} Financial assets 

  

{i) Investments 

(8) Other financial as 

(0) Other nen-current assets 

  

GB2026 By 

3343.19 

  

210.33 

874.65 

      

G24 

868.66 
  

Tatal Non-current assets 
66809 48 68851.64 

  

Ht Current assets 

{a} Inventories 

{b) Financial assets 

  

{i} Trade receivables 

1s    fe} Other current as: 

  

ZOOL 77 

  

2136.31 

  

  

  
Total Current assets 8413.73 8080.46 

TOTAL ASSETS 
75233.21 7693207 

  

EQUITY AND LIABILITIES 

lll Equity 

ajEquity share capital 
5040.00 

(i21213.25} 

5090.00 

(105996.20)} 

  

  

  

  

b}Other equity 

Total Equity 
(116123.25} {100906.20} 

iV Non-current liabilities 

(a) Provisions 
175.78 2.28 

Total Non- current abilities 
175,78 72,28 

  

yo Current liabilities 

{sj} Financial liabilities 

(ij Borrowings 

fii) Trade payables 

  

17927649 

6945.17    

  

  

  

    TOTAL EQUITY AND LIABILITIES   (i) Other Anancial Habuities 
2B44 

fo) Other current liabilities 
2114.98 

{e]_ Provisions 
26.60 

Total current liabilities 
1911809.68 177665.99 

fotai Liabilities 
19135646 17 7838.27 

75233.24 7693207     
 



STATEMENT OF CASH FLOWS 
  

  

  

  

  
  

  

(Particulars 

Moulhe Ended 

30.09.2020 

L_. 
(Unaudited) (Unaudited) 

Cash flow from operating activities: 

{Loss} before tax 

247.60) (12,724.92) 

Adjustments for: 

Depreciation and amortisation expense 
2047.04 Bay 

        

    

Unreal 
1.39 

interes 
(2.99) 

Dividend income classified as investing activities 

Finance cost 
Not (gain) floss arising on investments mandatorily me 

Debit balance written off 
: 

Operating Profit/ (Loss) before working capital changes 736.33 (Tit) 

  

red at Pair value through profit and loss      
    

  

  

Adjustments for: 

    

    
      

      

  

  

  

  

  

  

  

  

  

  

Trade receivab! rd other as: 
(700.635 94.64 

Inventories 
LSA 5A 663.25 

Trade payables, other llabilities and provisions 
(857.33) (599.08) 

Cash generated from aperating activities 
(167.09) (142.33) 

income tax {paid} / Refuad 
(0.90) 115.74 

Net cash inflow / (outflow) fron operating activities 
(167.99) TAL 

Cash flows from investing activities: 

Purchase of property, plant and equipment, intangibles and capital work-in-progress (9.15) - 

Sale Proceeds fram property, plant and equipment 
458 - 

Restricted Balances with Banks 
227,44 - 

Gividend received 
0.06 - 

Net cash inflow from investing activities 
234,93 - 

Cash flows from financing activities: 

Proceeds/({repayment) of long-term borrowings (net) 
(7.76) 

Proceeds /(repayment) of short-term borrowings {net} 
(h44) 

Finance costs (Charged to short: term borrowings} 
0.00 

Finance casts paid 
. -253.76 

Net cash (outflow) / inflow from financing activities 
(9,20) {27.66} 

Net (decrease}/ increase in cash and cash equivalents 54,74 (20.25)             

  

               
    

  

Opening Cash and Cash Equivalents 
33.84 54 

Closing Cash and Cash Equivalents 
88.58 307.29 

Notes : 

L As Per Regulation 33 of the SEBE (isting Obligations and D sure Recirerie nes ithe Regulation’) ib           
   

  

exchange shall signed by the Chairperson ar Managing Dir or Whole Time Director or in absence of all of them, it shall be signed by any director of the company who is duly 

authorized by the Board of Directors. 

in wew of the ongoing Corporate Insolvency Resolution P RP") as Board has been suspended and thes: 

the Resolution Professianal (RP) fram September 08,2021 (erstwhile Mr. Golla Ramakantha Rao, IRP from july 28, 7 

Accordingly, Unaudited fisanctal results of the company tor the quarter and months anded September 30, 2021, were revie 

its meeting held on November 13, 2021. The Statutory Auditors have given disclaimer conclusios tor the quarter and six months ended September 30, 2021. 

  

    

  

   

  

     

    

are now vestal with Mr. Bhuvan Madan in the capaci 

sepiember 07, 2021) as per the Provisions of the 

ved and authorised by the Resalutian Professional at 

    

   
    

The Unaudited Financial Results have been signed by Mr. Naresh, Managing Director and Mr. Haauman, Chief Financial Officer of the company confirming truthfulness, fairness, 

accuracy and completeness of the unaudited financial results. | this confirmation , these financial statements have been taken on recard by the Resolution Professional on 

Noventher 13, 2021 for Sling with the stock exchanges in accordance with the Regulations. 

  

al
 

  

During the period, 4 operational creditor has filed a petition against the Company for initiation of CIRP that has been admitted by the Hon‘ble National Company Law Tribunal, 

Hyderabad Bench (NCLT’) vide its order dated July 28, 2021 declaring moratorium inter- alla for recovery proceedings against the Company. The order of moratorium shall have 

effect fram July 28, : with section 31 (1) of ef the Insolvency and bankruptcy Code, 2016 (“the Code"), Further, pursuant to the order of NCLT, committee of 

creditors (’CoC"}were formed and First COU meeting was held on August 31,2021 a nd appointed Mr. Bhavan Madan as Resolution Professional in place of Mr. Golle Ramakantha 

Rao. The same fas been contirmed by the NCLT. 

      

    

    

     
The Statement has been prepared in accordance with the Canipanies (indian Accounting Standards} Rules, 2015 (nd AS) prescribed under S of the Companies Act, 2013 

and other recognised accounting practices and policies to the extent applicable and in terms of Regulation 43 of the SEBI (Listing Obligations and Disclosure Requirements} 

Regulations, 2615, as amended. 

  

The Company's business consists of two reportable segments viz, Ferrous Products and Metallurgical coke with co-generation of Power.   

Based on the letter dated June 23, 2021 by the Canara Bank ( lead banker of Consortium ), Three lender Banks (Gut of Four (4) in cousartium) of the Company namely, Canara Bank 

(‘CB’), State Bank of India (SBP) and Union Bank of India [{earlier Andhra Bank) CUBE) [collectively hereinafter referred as ‘Banks'] and [PCI non banking financial company have 

assigned their debt provided to the Company to | C Flawer Asset Reconstruction Company Limited (JCFARC’), the anchor bidder in swiss challenge process. Therefore, | C Flower 

ARC shall now have all the rights and privileges on the debt earlier awed by the Company to the Banks. The Company has obligations towards JCFARC aggregating to Rs.1,79,276.49 

lakhs (Including Interest Accrued jas at September 30, 2021.



5 In response to Disclaimer conclusion in Review report: 

Since the Company cantinues to incur loss, current Habilities exceed current assets and the campany has defaulted in repaymiat af borrowings, payment of regulatory and statutory 

dues, these events indicate thal material uncertainty c 3 that may cast significant doubt on Company's ability te continue as 4 going cancern As mendonedd in pote ao (1) RE 

having taken over the management and control of the company inter alia with the objective of running it ds going concern, the Jinancial results continue to be prepared on going 

    

concern basis 

bj) The Company's current fevel of aperations in Metallurgical Coke division at Twenty Bight percent capacity and no operations at Ferrous division, may tot be an indication of the 

furnace performance of the Company. As mentioned in note no {}), the company inte CIRP process aad pending determination of obligations and Habllittes witty regard ta various 

claims submitted by the Operational creditors, financial creditors (including interest payable on Borrowings}, employees and other creditors during CIRP, reliable projections of 

availability of future cash flows of the Company supporting the carrying value of Property, Plant and Equipment and capital work in Progress cannot be determined at this staye. 

Accordingly Impairment testing under Ind AS has not been performed while presenting these results, 

  

    

h31, 2027 Rs. Bs.3481.82 lakhs } due for a period of more than one year for which no provision has 

been made in the hooks of account, as the management considers these receivables as geod and recoverable The management assess the recoverability of trade receivables on 

‘ainty at present on recoverability of these receivables and legal cases were preferred where required to ensure t overabiliry, With regard by 

other long outstanding capital advances of Rs. 174.01 Lakhs (March 31, 2021 Rs. 174.01 Lakhs), supplier advances of Rs.56,09 lakhs (March 31, 2021 Rs. 595.27 Lakhs) and 

other financial assets of 25.15 7.02 Lakhs (March 31,2021 Rs. £57.02 Lakhs), sranagement is confident of recoverability and ne provision at present ts requirect to be made. (This 

was also subject matter of qualification in the audit report tor the year ended March 31,2021.) 

Trade receivables as at September 30, 2021 inchide Rs.3.378.22 lakhs (Mar 

  

       regular basis and there was no unce 

  

    

  

  
Stahitary liabilities as st September 30, 2021 amounting ta Rs. 1994.64 Lakhs (March 34, 2027) Rs. 1105.80 Lakhs} related to Income tax imiplayee’s provident fund, Employee 

state insurances act, Gratuity and professional tax, have become overdue and remaining unpaid This iy because of the ght working capital situation faced by the campany. This was 

also subject matter of qualificaion m the audit ceport for the year ended March 31, 2021 

Since shut dawn of the operations Haresamudram plant from 12a June 2017, no major movement have happened in Inventories amounting to Rs. 1BB9.36 Lakhs/- (As at 3st 

March 2021; Rs.1985.98 Lakhs). Management regularly monitored, maintained und ensured same in usable/ saleable condition and assessed the stated value was fully recoverable 

and no provision is reytired as on the date of balance sheet. This was also subject matter of qualification in the audit report for the year ended March 31, 2021, 

    45 lakhs) which is owed by the Company to a non- 

  

1) Creditors for capital works as at September 30,2021 includes overdue payables of Rs 4 Jakis (March 31, 2021: Rs 

resident company for more Un three years. The Company is required to obtain approvals from consent authorities to condone such delay in payment of foreign currencies, which 

is presently aot obtained and the Company intends to take the necessary approvals in this regard, pending which any penalties that may be levied by consent authorities and impact 

in the aforesaid fiabilities in the financial statements are not presently ascertainable. This was alse subject matter of qualification in the audit report for the year ended March 31. 

2021, 

Pursuant to the commencement of Corporate inselvency Resolutian Process{CIRP) of the Company under Insolvenc 

submitted by the operational creditors, the financial creditor, employees and other creditors against the Company These claims are ander further verifies 

same may be updated as per any additional information which may be received in future, 

  

     

  

nd Bankruptcy Code, 2016 (IBC), there are various claims 
jon /validation and the 

    

    

The management has assessed the impact of COVH)-19 pandemic on the financial statements, business operations, liquidity position, cash Now and has concluded that based an the 

current estimates no aiteriat adjustments are required in the carrying amount of assets and liabilit at September 30,2021, 

The impact of the pandemic may be different from that estimated as at the date of approval of these financial stitements and the Company will continue to closely monitor any 

material changes te future economic conditions. 

  

      

  

7 The feures for the corresponding previous period have been reclassified / regrouped Wherever necessary to contorim to current period classification 

By Order of the Resolution Professional 

YO For Sathavahana Ispat Limited 
: 

\ ike % wrt, Jo 

       V.S..K Hanuman A. Navesi’ Kumar (BHUVAN MADAN } 

Chief Financial Officer Managing Director Resolution Professional 

IBBI/IPA-001 /1P-P01004/2017-18 /11655 

HYDERABAD 

13 November 2021



    

\. MAJETI & CO 
"NX ) Chartered Accountants 

INDEPENDENT AUDITOR'S REVIEW REPORT ON QUARTERLY AND YEAR TO DATE 

UNAUDITED FINANCIAL RESULTS OF THE COMPANY PURSUANT TO THE REGULATION 33 

OF THE SEBI (LISTING OBLIGATIONS AND DISCLOSURE REQUIREMENTS) 

REGULATIONS, 2015, AS AMENDED 

TO 

The Resolution Professional 

SATHAVAHANA ISPAT LIMITED 

1) The Hon’ble National Company Law tribunal, Hyderabad Bench (NCLT’) admitted an Insolvency 

and bankruptcy petition filed by an operational creditor against SATHAVAHANA ISPAT LIMITED 

(the ‘Company') and appointed Mr. Golla Ramakantha Rao to act as Interim Resolution 

Professional (IRP’) with a direction to initiate appropriate action contemplated with extant 

provisions of the Insolvency and Bankruptcy code, 2016 and other related rules as applicable. 

Further, pursuant to the order of NCLT, committee of creditors ("CoC") were formed and the First 

COC meeting was held on August 31,2021 and appointed Mr. Bhuvan Madan as Resolution 

Professional (‘RP’) in place of Mr. Golla Ramakantha Rao. The same has been confirmed by the 

NCLT. 

2) AS Per Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) 

Regulations,2015 (the ‘Regulation’) the financial results of a company submitted to the stock 

exchange shall be signed by the Chairperson or Managing Director or Whole Time Director or in 

absence of all of them, it shall be signed by any director of the company who is duly authorized 

by the Board of Directors. In view of the ongoing Corporate Insolvency Resolution Process 

(“CIRP”) as Board has been suspended and these powers are Now vested with Mr. Bhuvan Madan 

in the capacity as the Resolution Professional as per the Provisions of the Insolvency and 

bankruptcy Code, 2016 ("the Code"). 

3) We have reviewed the accompanying statement of unaudited financial results of SATHAVAHANA 

ISPAT LIMITED (the '‘Company') for the quarter ended September 30, 2021 and year to date 

from April O1, 2021 to September 30, 2021 (the "Statement”) attached herewith, being 

submitted by the Company pursuant to the requirements of Regulation 33 of the SEBI (Listing 

Obligations and Disclosure Requirements) Regulations,2015 (, the ‘Regulation’) as amended. 

4) This Statement, which is the responsibility of the Company's Management and approved by the 

Resolution Professional, has been prepared in accordance with the recognition and measurement 

principles laid down in Indian Accounting Standard 34 “Interim Financial Reporting” CiInd AS 

34”), prescribed under Section 133 of the Companies Act, 2013, as amended, read with relevant 

rules issued thereunder and other accounting principles generally accepted in India. Our 

responsibility is to express a conclusion on the Statement based on our review. 

5) We conducted our review of the Statement in accordance with the Standard on Review 

Engagements (SRE) 2410, ‘Review of Interim Financial Information Performed by the 

Independent Auditor of the Entity’, issued by the Institute of Chartered Accountants of India. 

This standard requires that we plan and perform the review to obtain moderate assurance as to 

_. whether the Statement is free of material misstatement. A review is limited primarily to inquiries 

of Company personnel and analytical procedures applied to financial data and thus provide less    
   
   

    
‘ : 

‘, ope / : . 

wos 6 . . © Off. - +9 1-40-2335 8055 | E-mail . kiran@majeti co.in 

Extn. : 302 , Girij i irija Imperial Apts., | Vittal Rao Nagar, Madhapur | Near Westin Hotel, Hyderabad - 500 081 

   



MAJETI & CO Continuation Sheet 

Chartered Accountants 

assurance than an audit. We have not performed an audit and accordingly, we do not express 

an audit opinion. 

6) Our responsibility is to express a conclusion on the statement based on our review. However, 

because of the matters described in paragraph 7 below, we are not able to obtain sufficient 

appropriate audit evidence to provide the basis of our conclusion on this statement. 

7) |. We draw attention to Note 5(a) of the accompanying statement, as at September 30,2021 

the company’s obligation towards borrowings was Rs. 1,79,276.49 Lakhs which was 

classified as current liabilities and significantly exceeded its available cash and cash 

equivalents as on that date. The company’s financial results and funds availability were 

adversely affected due to continuing shut down of the ferrous plant since 12th June 2017 

and very limited operations in the coke oven plant and has incurred a Net Loss of 

Rs.15,247.60 Lakhs during the quarter and six months ended resulting into accumulated 

losses of Rs.1,21,213.25 Lakhs and erosion of its Net worth as at September 30, 2021. 

These conditions give rise to material uncertainty over the ability of the Company to 

continue as a going concern. 

The financial results have been prepared on going concern basis based on the reason as 

disclosed in Note 5(a) to the statement. However, we are unable to obtain sufficient and 

appropriate audit evidence to conclude whether the use of the going concern assumption 

to prepare the financial statements is appropriate. In the absence of forecast plans, 

presently not ascertainable about company’s ability to repay its borrowings, trade payables, 

statutory liabilities, other payables and arrangement of funds to resume its operations. 

ii. We draw your attention to Note no 5(b) to the statement, As per Indian Accounting 

Standard 36 on Impairment of Assets, the Company is required to determine impairment 

in respect of Property, Plant and equipment and capital work in progress as per the 

methodology prescribed under the said Standard on account of shut down of the ferrous 

plant and very limited operations in the coke oven plant since 12th June 2017. However, 

the Management of the Company has not done impairment testing for the reasons 

explained in the above note. However, In the absence of any working for impairment of the 

Property, Plant and equipment and capital work in progress as per Ind AS 36, the impact 

of impairment, if any, on the Ind AS financial statements is not ascertainable. 

This matter was also qualified in our report on the financial statements for the year ended 

March 31, 2021. 

iii. We draw your attention to Note no 5(g) to the statement, in respect of various claims, 

submitted by the operational creditors, the financial creditor, employees and other creditors 

against the Company to Resolution Professional pursuant to the Insolvency and Bankruptcy 

Board of India (Insolvency Resolution Process for Corporate Persons) Regulation 2016, that 

are currently under consideration/reconciliation. Pending reconciliation/admission of such 

claims by the RP, we are unable to comment on the consequential impact, if any, on the 

accompanying statement. 

iv. We draw attention to Note 5(c) of the accompanying statement, where in management has 

considered outstanding trade receivables of Rs. 3,378.22 Lakhs (March 31,2021 Rs. 

3481.82 Lakhs) capital advances of Rs.174.01 Lakhs (March 31,2021 Rs. 174.01 Lakhs), 

supplier advances Rs.586.09 lakhs (March 31,2021 Rs. 595.27 Lakhs) and other financial 

   



Continuation Sheet MAJETI & CO 
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assets Rs. 157.02 lakhs (March 31,2021 Rs. 157.02Lakhs), respectively due fora period of 
more than one year as good and recoverable as at September 30, 2021, for which no 
provision has been made in the books of account. For reasons said in the aforesaid note, 
and due to confirmations being not available and pending reconciliation adjustments we 
are unable to comment on the recoverability of these receivables and its consequential 
effect on these financial results. 

Note no: 5(d) to the statement of financial results, Statutory dues related to Income tax, 
Employee's provident fund, Employee state insurance act and professional tax, amounting 
to Rs. 1994.61 Lakhs (March 31,2021 Rs. 1105.80 Lakhs) have become overdue and 
remain unpaid, interest, penalty if any in respect of the same has remained unascertained 
and unaccounted for. 

This matter was also qualified in our report on the financial statements for the year ended 
March 31, 2021. 

We Draw attention to Note 5(e) to the statement regarding non-moving inventories Since 
shut down of the operations at factory located at Haresamudram amounting to Rs.1889.36 
Lakhs (As at 31st March 2021: Rs.1985.98 lakhs). There is no substantial movement in the 
stock since operations closed at factory, as mentioned in aforesaid note. Management 
believes that no adjustments to the carrying value of the inventories is required as those 
are regularly monitored, maintained and in usable/ saleable condition. As per Indian 
Accounting Standard - 2 ‘Inventories’ are to be Valued at the lower of cost and net realisable 
value. Due to pending corroborative evidence to assess the net realisable value, we are 
unable to comment on the realisable value of these Inventories together with consequential 
impact. 

This matter was also qualified in our report on the financial statements for the year ended 
March 31, 2021. 

We draw your attention to Note no 5(f) to the statement regarding overdue payables 
aggregating to Rs.223.84 lakhs as at September 30, 2021 (As at 31st March 2021:- 
Rs,222.45 lakhs), included in ‘Creditor for capital works’, which is outstanding to a non- 
resident company for more than three years, and for which the Company is yet to obtain 
approval from the Authorised Dealer or Reserve Bank of India (RBI) to remit the aforesaid 
amounts. Any penalties that may be levied by RBI in the aforesaid liabilities in the financial 
statements are presently not ascertainable. 

This matter was also qualified in our report on the financial statements for the year ended 
March 31, 2021. 

The Company has taken advances from customers which were outstanding for more than 
one year amounting to Rs.86.54 Lakhs, in terms of Section 73 of Companies Act, 2013 read 
together with Companies (Acceptance of Deposits) Rules, 2014, (Rule 2(1)(xii)(a)), such 
advances are liable to be treated as deposits and hence the Company is in violation of the 
same, Consequential effects and penalty if any in respect of the same has remained 
unascertained and unaccounted for.
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ix. The company has contributed to charitable trust amounting to RS.11.02 Lakhs without 

prior permission in general meeting pursuant to the requirement of Section 181 of the 

Companies Act 2013. The impact of this matter on the financial results are presently not 

ascertainable. 

8) Based on our review conducted as above and procedure performed as stated in paragraph 5 

above because of the substantive nature and significance of the matters described in paragraph 

7 above we have not been able to obtain sufficient appropriate audit evidence to provide our 

basis for our conclusion as to whether accompanying statement prepared in accordance with 
applicable Accounting Standards i.e. Indian Accounting Standards (Ind AS) prescribed under 

Section 133 of the Companies Act, 2013 read with relevant rules issued thereunder and other 

recognised accounting practices and policies has not disclosed the information required to be 

disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure 

Requirements) Regulations, 2015 including the manner in which it is to be disclosed, or that it 

contains any material misstatement. 

For MAJETI & Co., 

Chartered Accountants 

Firm’s Registration Number: 0159755 
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Partner 
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