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13" November, 2021

To To
BSE Limited, National Stock Exchange of India Limited,
Corporate Relationship Department, Listing Department,
P.] Towers, Dalal Street, Regd. Office: “Exchange Plaza”,
Mumbai - 400001 Bandra Kurla Complex,
Mumbai - 400051
SCRIP CODE:526093 SCRIP CODE: SATHAISPAT

Dear Sir/Madam,
Sub: Un-audited Financial Results for the Quarter ended September 30, 2021,

This is in continuation to our intimation dated November 5, 2021 regarding
declaration of results on November 13, 2021. The Unaudited Financial Results of the
Company for the quarter and half year ended September 30, 2021 along with the
Limited Review Report issued by Majeti & Co., the Statutory Auditors, pursuant to
Regulation 33 of the Listing Regulations. The said results along with Limited Review
Report thereon are attached herewith.

As you are aware that the company is under Corporate Insolvency Resolution Process
(CIRP) in terms of the Order of Hon’ble NCLT Hyderabad Bench dated 8% September, 2021.
The powers of Board of Directors are suspended and are vested in the Resolution
Professional and Company's affairs, business and assets are being managed by the
Resolution Professional. The results were signed by Mr. V.S.R.K Hanuman, Chief financial
officer, Mr. A. Naresh Kumar, Managing Director and Mr. Bhuvan Madan, Resolution

Professionalat o2 P
Thanking You,

Yours faithfully,
For SATHAVAHANA ISPAT LIMITED

—Hamq Ok

V.S.R.K Hanuman
Chief Financial Officer
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Sratensent of Unaudited Financial results for the Quarter and Six Months Ended September 30, 2021

Quarter ended Stk Monthy Baded - Year Ended
S Particalars 30.09.2021 30.06.4041 30.09.2020 30.09.2021 30.09.2020 L.03.7021
{Ugauditud) (Unaudited) {Unaudited) {Unauditnd) {Unaudited) {Audited)
1 HINCOME
levenue {rom eperations 579.84 108539 A55.48 171167 609
Uther income 298.71 845 3¢90 378 1053.89
Total Income 578.55 1094.24 686,38 i 373998
2 |FXPENSES: i
aj Cost ot raw matevials consemed A2 93462 3B 86 B4, 48
B Clsges o mvantacies of iimshed goods and s
W RIIEA
€} Employse benefits expease 28286 229.50 51236
e} Finanve costs TR91.26 6532264 21608 13913.90 10285.27
2} Depreciation and amortisation expense 1026.06 102095 7687 2047.01 217171 4230.53
f) Other expinses 470,67 244.27 341,19 11489 55547 141739
Total expenses @4n4.42 TU55.97 7126.78 17320.39 1447377 36340.34
3 {Toss before Exceptional items and tax {1-2) (B485.87} (6761.73) (6440.40) (15247 .60) (1272492} {32600.36)
4 (Excoptional item - - - - - -
5 |Loss before tax (3-1) (3485.87) {6761.73) (644040} (15247.60) (1272492} {32600.36)
6 |Tax expense
Current tux
Drefarred tax
Tolal Lax expense - - - N -
7 |Loss for the period from continuing operations (5-6) (8485.87) {6761.73) {6440.40) {15247.60) (12724.92) {32600.30)
8 |Profit/{loss) from discontinued operations - - - - - -
9 |'Tax expenses of discontinned operations
10 |Profit/ (Loss) from discontinued opesations after tax (849) - - - - -
11 |Profit /{Loss}for the Perjod (7+10) (8,365.87) (6,761.73}) (6,440.40) {15,247.00) (12,724.92) {32,600.45)
1% | Other Comprehensive Income / {Expanse)
Afa1 {1} lems that will aot be reclassified to profitar loss 15.24 15.24 5,65 12129 21073
ating to fems that will not be reclassified to proti N °
8 b} {1} rems that will be reclassified to profitor loss
(3} tncome ax refating to tems that will be reclassified to profir oy
loss
Total other comprehensive income for the period 15.28 H55 34.56 121.2% 6313
13 brotal Comprehensive Income for the year (11+12)
(Comprising Profit / {Loss) and ather comprehensive Income for the
year] {8470.59) (6746,45) {6379.75} (15217.04) {12603.63) {32539.23)
14 | Paid Up Equity Share Capital { Ordinary shares ot Rs 11)/- each}
SO9(LG0 509000 5190.00 5080.00 509000 SO0
15 |Other Egaity Excluding Revaluation Reserve (121213.25% { TN 2
16 |Loss Per Equity Share(Not Annualised) in Rs. {from discontinued

operations and Continuing Uperations

Hasic (1667} {13,264 (1265 {29.96) {25.00}
Difuted (16.67) {12.28) (12.65) {29.96) (25,001
SEGMENT REVENUE, RESULTS, SEGMENT ASSETS AND SEGMENT LIABILITIES
Quarter ended Six Months Ended Yeoar Ended
S.No| Particulars 30.09.2021 30,06.2021 30.09.2020 30.09.2021 30.09.2020 31.03.2021
{Unaudited) {Unaudited} [Unandited) {Unandited) {Unsudited} (Audited)
1 |Segment Revenue
Ferrous Products 18562 18542 - -
SMetalturgical Coke with Co-generation Power 444012 109460 66874 1568.67 173274 2,715.61
Tutal 679.04 1094.60 665,74 177444 1732.74 2715.61
Less: Inter flntra Segment Revenus . Y21 11,20 9321 2107 3352
Sales/ Revenue from Operations 67984 1085.39 65548 1765.23 1711.67 267609
2 {Segment Resulls
Ferrous Products 564,60 [732.95) {482.98) 5} (17497 83) {2778.18)
Merallurgical Coke with Co-generation Power 36975 28583 {281.36} 83.92} {686.10) (1768.443
Total (934.35) (447.12) (1264.34) (1381.47) (2483.73) (4544.62)
Less: Other un-allocable expenditure (39.74) (3.03) {39.54) (4777} (43.10) (57.78)
Toral segment resuits betore interest and tax [B94.61) {139.09) {1224.80) (1333,70) (2440.63) (1186.84)
Finarra Cosre {Nev of nterest tieame) 759120 032,64 5215.60 13913.9¢ W42 352
Loss before exceptional ftem and tax (8485.87) (6761.73) {6140.10} (15247.60} (12724.92) (32600.36)
Rereptional item E o : - .
Loss before tax (8485.87) {6761,73) [6:440.40) {15247.60) (32600.36)
Tax - . -
Loss after tax {8485.47) (6761.73) [G4:40.40) (15247.60} (3260036
Other Comprehensive ncome (Met of Tax) 1528 1578 60,63 M5 6113
‘Yota) Lomprehensive icome (B470.39) {674040) (6379.75) {15217.04) {12603.63) {32539.73)




Quarter ended

$ix Months Ended

SXNo Particulars 30.09.2021 30,06.2021 30,09.2020 30.09.2021 3()’0'9‘;2()2()_:~
{Unaudited} (Unaudited) {Unaudited) {Unaudited) {Unaudited) N
3 |Segment Assets
Ferrous Products 323147040 34254, S1849.49 31809449
Mot ; > o 4281009 4171462 ZR1I02T7Y BINZ. 7Y
Total (A} 7485349 75969.27 7991248 7‘39)2.4{'}:

Segment Liabilities
Ferrous Products

145238.16

13882148

113147.61

| 31.03.2021 |
| {Audited)

50195490
2645053 |
665043

14523810 11310761

Metstlurgical Soke with Co-generativn Power 46118.31 AS077.69 4002762 4611831 48027 62
Total (B} 191356.47 iB38949.17 191356.47 16113523 177838.27
Linallocated (Net) (€] 27973 277.25 27473 25217 275,64
Total (A-B+0) (11612325} (107652.6311  (80970.58}] (116123.25) (809705831 (100906.20)
STATEMENT OF ASSETY & LIABILITIES
Particulars As at Asat
30.09.2021 31.02.2021
{Uinaudited) {Audited)
ASSETS

i Non-current assets
{a) Property, plant and equipment
{b) Capital werk-in-progress
{r) Right -of- use asset
(d} intangible
{e} Fipancial assets

{1) investiments

L2269
334319

{#1) Other financial as 21621
{f} Other non-current assets BT4.65 BHB.66
Tatal Non-current assets 5680948 68851,61

i Currvent assets
{a} Inventories
(b} Financial assets

{1} Trade receivables

AL s

213631

{ii} and cash equivilents
{ii{} Bank balances other than (i) above
{c] Other current assels 1619.07
Total Curvent assets 847373 HOBN.45
TOTAL ASSETS 75233.21 76932.07

EQUITY AND LIABILITIES

i Equity
a)Equity share capital
bi0ther equity

SHR0.00

{121213.25)

S090.00
(1054496203

Total Equity {116123.25) {100906.20%

IV Non-current liabilities
{a) Provisions 17578 228
Total Non- current Habilities 175,78 72,28

Y Current liabilities
{1 Financial labilities
(i3 Borrowings
{ii} Trade payables

(i1} Other financial Habijiges
{by Cther current Habilitles

211498
26.68

{c] Provisions 26.60
Total current Habilities 191180.68 177665.99
Total Liabilities 191356.46 177838.27

TOTAL EQUITY AND LIABILITIES

75233.21

7693207




STATEMENT OF CASH FLOWS

Particulars Mo
30.09.2020
Lo {Unaudited) (Unaudited)
Cash flow from operating activities:
{Losy) before tax 760 (1272497}
Adjustments for:
Peprecistion and amortisation expense 2047 01 247

Gnrealised foreign exchange loss {net} 1.39

nterest income frvam Anancial t5 Al amortise {0.99]

Dividend income classified as tnvesting activities

Finance cost

Ret {gain]floss arising on investments mandatorily meas

febit balance written off -
Operating Profit/ {Loss) before working capital changes 736.33 (271.14]
Adjustinents for:

i at Bair value through profit and loss

Trade receivables and other as {70363y 94,64

[nventories 134 .54 45325

Trade puvables, other Uabilities and provisions {357.33) (599.08]
Cash generated from eperating activities {167.09) {112.33)
Income tay {paidl/ Refund {0903y 119,74
Net cash inflow / {ontflow) from operating activities (167.99) 741
Cash flows from investing activities:

purchase of property, plant and squipment, intangibles and capital work-in-progress (.15} .

sale Procesds from property, plant and equipment 458 .

Restricted Balances with Banks 22744 -

Bividend received 006 -

Net cash inflow from investing activities 231.93 -
Cash flows from financing activities:

Procesds/{repayment) of long-term borrowings (net) {7.76)

Proceeds/(repayment) of short-term borrowings {net) {144}

Finance costs (Charged to short: terny borrowings} .00

Finance costs paid -
Net cash (outflow) / inflow from financing activities (9.20) {27.66])
Net (decrease)/ Increase in cash and cash equivalents %4.74 AHE2S

53

Upening Cash and Cash Haulvalents 3384 4
Closing Cash and Cash Eguivalents 88.58 307.29
Notes:
1 As Per Regulativg 33 of the SEB! {Listing Obliga fihe Regulstion'} i s of iy submit i tF

exchange shall signed by the Chairperson or Managing Dir ence of all of them, it shatl be signed by any director of the company who is duly
authorized by the Board of Direcio
i view of the ongoing Corporate Inselvency Reso

the Reselution Professional ("RP7) from September 08,2021 (erstwhile Mr. Golla Ramakantha Rao, IRP from july 28,
Aocordingly, Unaudited Qinancid results of the company tor the quarter and six months ended September 30, 2021, were revie
its meeting held on November 13, 2021, The Statutory Auditors have given disclaimer conclusion tor the quaster and six months ended September 34, 20621,

1 with Mr. Bhuvan Madan in the capa
per the Provisions of the code.
ced and authorised by the Resolution Professional at

The Unaudited Financial Results have been signed by My, Naresh, Managing Director and Mr. Haauman, Chief Finsncial Officer of the company confirming truthfulness, fairness,
accuracy and completeness of the yisudited financial results. | this confirmation |, these financial statements fave been faken on record by the Resolution Professional on
Noventber 13, 2021 for filing with the stock exchanges in accordunce with the Regulations.

e}

During the period, a operational creditor has filed a petition against the Company for initiation of CIRP that has been admittad by the Hon'ble National Company Law Tribunal,
Hyderabad Bench ("NCLT") vide its ordey dated July 28, 2021 declaring moratorium intar- alia for recovery proveedings against the Company. The order of moratorium shall have
effect from July 28, oo with section 31 {1} of of the Insolvency and hankruptey Code, 2016 {"the Code™} Barther, pursuant to the order of NCLT, committes of
creditors ("CoCywere formed and First COU meeting was held on August 31,2021 a nd appointed Mr. Bhovan Madan as Resolution Professional in place of My, Golls Ramakantha
Rao. The same has been confirmed by the RCLT.

tion 137 of the Companies Act, 2013
ions and Disclosure Reguirementis)

The Statenent has been prepared in sceordancs with the Compantes {Indlun Accounting Standards Rules, 2015 (Ind 48] prescribed under
and sther recognised accounting practices and policies to the extent applicable and in terms of Reguiation 43 of the SEBI (Listing Oblig
Regulations, 2615, as amended.

The Compaiy's business consists of two reportable segments viz, Ferrous Products and Metallurgical coke with co-generation of Power.

Rased on the letter dated June 23, 2021 by the Canara Bank ( lead banker of Consortium }, Three lender Banks (Out of Four {4) in cousortium] of the Company namely, Canara Bank
(€8, State Bank of India {'SBI') and Union Bank of india {{earlier Andhra Bank) {'UBIY} [rotlectively hereinafrer referred as ‘Ranks'] and [FCH non banking financial company bave
signed their debt provided to the Company to | C Flower Asset Reconstruction Company Limited {"JCFARC™), the anchor widder in swiss challenge process. Therefore, | C Flower
ARC shall pow have all the rights and privileges on the debt earlier owed by the Company to the Banks, The Company has obligations owards JCFARC aggregating to Re.1,79,276.49
lakhs {lnchuding Trdevest Accrued Jas at September 30, 2021

&



5 Inresponse to Disclaimer conclusion in Review report:

Sipce the Company cantinues to incur loss, current Habiltties exceed current assets and the company has defauited in repayiment ol borrowings, payment of regularory and statutory
dies, these events mdicate that matersal uncertainty exists that may cast sigaiticant doubt on Company’s atrlity 13 continue as a going tncern As mentioned gy pote no (1) RF
having taken over the management and contral of the company inter alia with the nhiective of running it 4s going coneetn, the financial results continue 10 be propared on going

concern basis

The Company's current fevel of aperations in Metallurgical Coke division at Twenty Eight percent capacity and no operations at Ferrous division, may 1ot Be ap indication of the
future performance of the Company. As mentioned in note no {1), the company into UIRP process and peading determination of abligations and Habilitles with vegard to various
claims submitted by the Operational creditors, financial creditors {including interest payable on Borrowings), employees and sther craditors duning CIRP, reliable projections of
availability of future cash flaws of the Campany supporting the carrying value of Propecty. Plant and Equpment and capital work in Progress cannnt be determined at this stage.
Aceordingly tmpairment testing wider d AS has not been performed while presenting these vesults,

b

b 312071 Rs. Re.3481.82 lakhs ) due for a period of more than one year for which ng provision has
as the management considers these receivables as good and racoverable The management assess the recoverability of trade eceivables on
ainty at present on recoverability of these receivables and legal cases were preterred where required to ensure recoverability. With regard o
other long sutstanding capital advances of Rs. 17401 Lakhs (March 31, 2021 Rs. 174.01 Lakhs) , supplier advances of Rs.586,09 takhs (March 31, 2021 Rs. 59527 Lakhs) and
other vancial assets of Re. 15702 Lakbhs [Mareh 31,2021 Rs, 13 Lakbs), management is contidentof recoverability and no provision at present is required ro be made. { This
was also subject matter of qualification in the audit report for the year ended March 31,2021

Trade receivables as
heen made in the books of account,

at September 30, 2021 mohude Rs3.378.22 akhs (Mar

regular basis and there was no unce

Stahutory liabiities as st September 30, 2021 amounting to Rs. 199461 Lakhs {March 31,2021 Re 110580 Lakhs) refated to Tncome tax Employee’s provident fund, Employee
stati insutance act, Gratuity aod professional tax, have hecome overdue and remaining unpaid. This iy bevause of the tght working capital situation faced by the company. This was
var ended March 31, 2021

alses subject matter of gualification m the sudit ceport for the

Since shut down of the operations Haresamudram plant from 12th june 2017, no major movement have happened in [nventories amounting t Rs. 1889.36 Lakhs/- {As at 31st
March 2021; Rs.1985.98 Lakhs)  Management regularly monitored, maintained ind ensured same in usable/ saleable condition and assessed the s ated valite was fully recoverable
¢ of qualification in the audit report for the year ended March 31, 2021,

and no provision is required as on the date of balance sheet. This was also subject matte

1} Creditors for capital works as at September 30,2021 includes averdue payables of Rs 4 lakhs (March 31, 2023 Rs.222.45 fakhs) which is owed by the Company o a3 non-
resident company for more tum three years. The Company is reguired o obtain approvals from consent authorities to condone such delay in pavment of foreign currencies, which
is prosently notobtained and the Company intends to take the necessary approvals in this regard, pending which any penatties that may be levied by consent avthorities and impact
in the aforesaid Habilities in the financial statements are not presently ascertainable. This was also subject matter of qualification in the audit veport for the year ended March 31,
2021,

Pursuant to the commencement of Corporate nsulvency Resolution Process{CIRPY of the Company under insolvency and Bankruptey Code, 2016 {(1BC), there are various claims
submitted by the sperational creditors, the financial creditor, emplayees and other creditors agamst the Company - These claims are ander further verification fvalidation amt the
same may be updated 5s per any additional infarmation which may be received in future,

The management has assessed the impact of COVID-19 pandemic on the financial statements, business aperations, liquidity pesition, cash llow and has ronciuded that based on the
current sstimates no material sdjustments are requived in the carrying amount of assets and Habitit at Septomber 30,2021,

Thes impact of the pandeinic may be ditferent from that estimated as at the date of approval of these financial statements and the Company will continue to closely monitor any
material changes @ juture economic conditions.

7 The Ngures for the corresponding previous period huve been reclassitied / regrouped wherever necessary to comorin to current period cassification

By Order of the Resolution Professional
v For Sathavahana Ispat Limited

;
RS
% i v

{
4 V.S.R.K Hanuman A Nawesh Kimar (BHUVAN MADAN }
Chief Financial Officer Managing Director Resolution Professional

lBBl/IPA'O(H/lP-Pl)l004/2017- 18711655
HYDERABAD
13 November 2021



\ MAJETI & CO
“\ ) Chartered Accountants

INDEPENDENT AUDITOR'S REVIEW REPORT ON QUARTERLY AND YEAR TO DATE
UNAUDITED FINANCIAL RESULTS OF THE COMPANY PURSUANT TO THE REGULATION 33
OF THE SEBI (LISTING OBLIGATIONS AND DISCLOSURE REQUIREMENTS)
REGULATIONS, 2015, AS AMENDED

TO
The Resolution professional
SATHAVAHANA ISPAT LIMITED

1) The Hon'ble National Company Law Tribunal, Hyderabad Bench ('NCLT") admitted an Insolvency

and bankruptcy petition filed by an operational creditor against SATHAVAHANA ISPAT LIMITED
(the ‘Company') and appointed Mr. Golla Ramakantha Rao to act as Interim Resolution
professional ('IRP’) with a direction to initiate appropriate action contemplated with extant
provisions of the Insolvency and Bankruptcy code, 2016 and other related rules as applicable.
Further, pursuant to the order of NCLT, committee of creditors ("CoC") were formed and the First
COC meeting was held on August 31,2021 and appointed Mr. Bhuvan Madan as Resolution
Professional (‘'RP’) in place of Mr. Golla Ramakantha Rao. The same has been confirmed by the
NCLT.

2) As Per Regulation 33 of the SEBI (Listing Obligations and Disclosure Reguirements)
Regulations,2015 (the ‘Regulation’) the financial results of a company submitted to the stock
exchange shall be signed by the Chairperson or Managing Director or Whole Time Director or in

absence of all of them, it shall be signed by any director of the company who is duly authorized
by the Board of Directors. In view of the ongoing Corporate Insolvency Resolution Process
(“CIRP") as Board has been suspended and these powers are now vested with Mr. Bhuvan Madan
in the capacity as the Resolution professional as per the Provisions of the Insolvency and
bankruptcy Code, 2016 ("the Code").

3) We have reviewed the accompanying statement of unaudited financial results of SATHAVAHANA
ISPAT LIMITED (the '‘Company') for the quarter ended September 30, 2021 and year to date
from April 01, 2021 to September 30, 2021 (the "Statement”) attached herewith, being
submitted by the Company pursuant to the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (, the ‘Regulation') as amended.

4) This Statement, which is the responsibility of the Company's Management and approved by the
Resolution Professional, has been prepared in accordance with the recognition and measurement
principles laid down in Indian Accounting Standard 34 “Interim Financial Reporting” ("Ind AS
34"), prescribed under Section 133 of the Companies Act, 2013, as amended, read with relevant
rules issued thereunder and other accounting principles generally accepted in India. Our
responsibility is to express a conclusion on the Statement based on our review.

5) We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, ‘Review of Interim Financial Information performed by the
Independent Auditor of the Entity’, issued by the Institute of Chartered Accountants of India.
This standard requires that we plan and perform the review to obtain moderate assurance as to
whether the Statement is free of material misstatement. A review is limited primarily to inquiries
of Company personnel and analytical procedures applied to financial data and thus provide less

. ' 3 .‘,,/ H
X, ST ' / N .
— B ‘ a O" - 9' ‘0 2335 8055 ' E “Ia“ . k“a”@“la]eu.co.'“
p N ’ *

Extn. : 302 , Girij i
irija Imperial Apts., | Vittal Rao Nagar, Madhapur | Near Westin Hotel, Hyderabad - 500 081
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assurance than an audit. We have not performed an audit and accordingly, we do not express
an audit opinion.

6) Our responsibility is to express a conclusion on the statement based on our review. However,
because of the matters described in paragraph 7 below, we are not able to obtain sufficient
appropriate audit evidence to provide the basis of our conclusion on this statement.

7) I, We draw attention to Note 5(a) of the accompanying statement, as at September 30,2021
the company’s obligation towards borrowings was Rs. 1,79,276.49 Lakhs which was
classified as current liabilities and significantly exceeded its available cash and cash
equivalents as on that date. The company’s financial results and funds availability were
adversely affected due to continuing shut down of the ferrous plant since 12th June 2017
and very limited operations in the coke oven plant and has incurred a Net Loss of
Rs.15,247.60 Lakhs during the quarter and six months ended resulting into accumulated
losses of Rs.1,21,213.25 Lakhs and erosion of its Net worth as at September 30, 2021,
These conditions give rise to material uncertainty over the ability of the Company to
continue as a going concern.

The financial results have been prepared on going concern basis based on the reason as
disclosed in Note 5(a) to the statement. However, we are unable to obtain sufficient and
appropriate audit evidence to conclude whether the use of the going concern assumption
to prepare the financial statements is appropriate. In the absence of forecast plans,
presently not ascertainable about company's ability to repay its borrowings, trade payables,
statutory liabilities, other payables and arrangement of funds to resume its operations.

ii. We draw your attention to Note no 5(b) to the statement, As per Indian Accounting
Standard 36 on Impairment of Assets, the Company is required to determine impairment
in respect of Property, Plant and equipment and capital work in progress as per the
methodology prescribed under the said Standard on account of shut down of the ferrous
plant and very limited operations in the coke oven plant since 12th June 2017. However,
the Management of the Company has not done impairment testing for the reasons
explained in the above note. However, In the absence of any working for impairment of the
Property, Plant and equipment and capital work in progress as per Ind AS 36, the impact
of impairment, if any, on the Ind AS financial statements is not ascertainable.

This matter was also qualified in our report on the financial statements for the year ended
March 31, 2021,

iii. We draw your attention to Note no 5(g) to the statement, in respect of various claims,
submitted by the operational creditors, the financial creditor, employees and other creditors
against the Company to Resolution Professional pursuant to the Insolvency and Bankruptcy
Board of India (Insolvency Resolution Process for Corporate Persons) Regulation 2016, that
are currently under consideration/reconciliation. Pending reconciliation/admission of such
claims by the RP, we are unable to comment on the consequential impact, if any, on the
accompanying statement.

iv. We draw attention to Note 5(c) of the accompanying statement, where in management has
considered outstanding trade receivables of Rs. 3,378.22 Lakhs (March 31,2021 Rs.
3481.82 Lakhs) capital advances of Rs.174.01 Lakhs (March 31,2021 Rs. 174.01 Lakhs),
supplier advances Rs.586.09 lakhs {March 31,2021 Rs. 595.27 Lakhs) and other financial
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Vi,

vii,

viii.

assets Rs. 157.02 lakhs (March 31,2021 Rs. 157.02Lakhs), respectively due for a period of
more than one year as good and recoverable as at September 30, 2021, for which no
provision has been made in the books of account. For reasons said in the aforesaid note,
and due to confirmations being not available and pending reconciliation adjustments we
are unable to comment on the recoverability of these receivables and its consequential
effect on these financial results.

Note no: 5(d) to the statement of financial results, Statutory dues related to Income tax,
Employee’s provident fund, Employee state insurance act and professional tax, amounting
to Rs. 1994.61 Lakhs (March 31,2021 Rs. 1105.80 Lakhs) have become overdue and
remain unpaid, interest, penalty if any in respect of the same has remained unascertained
and unaccounted for.

This matter was also qualified in our report on the financial statements for the year ended
March 31, 2021.

We Draw attention to Note 5(e) to the statement regarding non-moving inventories Since
shut down of the operations at factory located at Haresamudram amounting to Rs.1889.36
Lakhs (As at 31st March 2021: Rs.1985.98 lakhs). There is no substantial movement in the
stock since operations closed at factory, as mentioned in aforesaid note. Management
believes that no adjustments to the carrying value of the inventories is required as those
are regularly monitored, maintained and in usable/ saleable condition. As per Indian
Accounting Standard - 2 ‘Inventories’ are to be Valued at the lower of cost and net realisable
value. Due to pending corroborative evidence to assess the net realisable value, we are
unable to comment on the realisable value of these Inventories together with consequential
impact.

This matter was also qualified in our report on the financial statements for the year ended
March 31, 2021.

We draw your attention to Note no 5(f) to the statement regarding overdue payables
aggregating to Rs.223.84 lakhs as at September 30, 2021 (As at 31st March 2021:-
Rs.222.45 lakhs), included in 'Creditor for capital works’, which is outstanding to a non-
resident company for more than three years, and for which the Company is yet to obtain
approval from the Authorised Dealer or Reserve Bank of India (RBI) to remit the aforesaid
amounts. Any penalties that may be levied by RBI in the aforesaid liabilities in the financial
statements are presently not ascertainable.

This matter was also qualified in our report on the financial statements for the year ended
March 31, 2021.

The Company has taken advances from customers which were outstanding for more than
one year amounting to Rs.86.54 Lakhs, in terms of Section 73 of Companies Act, 2013 read
together with Companies (Acceptance of Deposits) Rules, 2014, (Rule 2(1)(xii)(a)), such
advances are liable to be treated as deposits and hence the Company is in violation of the
same, Consequential effects and penalty if any in respect of the same has remained
unascertained and unaccounted for.
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ix. The company has contributed to charitable trust amounting to R$.11.02 Lakhs without
prior permission in general meeting pursuant to the requirement of Section 181 of the
Companies Act 2013. The impact of this matter on the financial results are presently not
ascertainable.

Based on our review conducted as above and procedure performed as stated in paragraph 5
above because of the substantive nature and significance of the matters described in paragraph
7 above we have not been able to obtain sufficient appropriate audit evidence to provide our
basis for our conclusion as to whether accompanying statement prepared in accordance with
applicable Accounting Standards i.e. Indian Accounting Standards (Ind AS) prescribed under
Section 133 of the Companies Act, 2013 read with relevant rules issued thereunder and other
recognised accounting practices and policies has not disclosed the information required to be
disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 including the manner in which it is to be disclosed, or that it
contains any material misstatement.

For MAJETI & Co.,
Chartered Accountants
Firm’'s Registration Number: 015975S

i\v\ \i ;\i”\/:;%ﬁ\' }: F\w’\vf‘u\i&v\v/’

Kiran Kumar Majeti

Partner

Membership Number: 220354
UDIN: 21220354AAAAC K. RD2 R
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